Frequently Asked Questions
1. What is an Endowment?

Answer:  Any bequest or gift that provides a permanent source of income for an institution or person.

2. Why do we need an Endowment?

Answer: To strengthen and expand the total mission of the church.  An endowment provides a means to share accumulated gifts which God provides us as a durable support for ministry.  Endowments make it possible for people to give beyond their lifetime.  It creates new possibilities for missions and ministry.

3. Don’t we already have an Endowment?

Answer:  Yes, but it is currently called a Foundation Fund.  The new Endowment Policy stresses the perpetual nature of an endowment.
4. How would funds from an Endowment be used?

Answer:  Funds from the Endowment would be distributed annually to support the work of the church as determined by the Session.  It is intended they be used for Mission Expense, Non-Recurring Capital Expense, and Support for Projects not ordinarily included in the annual operating budget.  The use of the funds would open new avenues for service, and would not be used to supplement the local operating expense budget of the church. 
5. How can we terminate the Endowment?

Answer:  An article in the Endowment Policy specifies termination of the Endowment.  First, the Session must involve the church members in a meaningful dialogue on the subject.  Then, the Session may, by at least a ¾ majority vote, recommend a proposal to the Congregation.  Finally, the proposal for termination must be approved by a ¾ vote of the church’s active membership.
6. How does having an Endowment impact pledging and giving?

Answer:  A 1995 study demonstrated that as endowment size increases, so also does average annual giving per member.  In general, annual member pledges should be used to fund the overall mission and annual budget of the church.  Planned gifts, wills, and bequests should be used to build the Endowment.  
7. How is an Endowment a theological issue versus a financial issue?

Answer:  As Christians, we are called to be good stewards of our financial resources.  An endowment supports a vision of long term stewardship during and beyond one’s lifetime to support the work of the church.
8. What percentage of churches our size have endowments?
Answer:  No data is collected on church endowments but officers of the Presbyterian Foundation estimate about 20% of Presbyterian churches have endowments.  Small churches have as many or more endowments as do large churches.

9. Are we missing gifts by not having an Endowment?

Answer:  Ideally, an endowment will receive gifts that would not have otherwise come to a church as part of its annual stewardship campaign.  The permanence of an endowment is very appealing to many church members.
10. How will the Congregation know how Endowment funds are being used?

Answer:  Frequent communication with the congregation concerning the Endowment – its growth, performance, and use – is a key responsibility of the Endowment Committee.  Written reports will be given at the church’s annual meeting with quarterly updates in the newsletter.
11. Who manages the Endowment?

Answer:  The Endowment Committee, which is appointed by the Session.
12. What size gift can be given?

Answer:  All gifts to the Endowment are appreciated, regardless of size.
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